Funds Transfer Scheme -  Frequently Asked Questions (FAQ)

(Shanghai Branch – February 2009)

Why did Immigration New Zealand (INZ) introduce this scheme?

The aim of the Funds Transfer Scheme is to help facilitate the processing of student visa applications from Chinese people who want to go to New Zealand to study for more than 12 months.  In addition to the bank loan scheme announced in 2005, the Funds Transfer Scheme is another option for Chinese students to prove their financial ability. The benefits of this scheme are that it:

· allows students’ parents to have control over the amount of money that their child has access to in New Zealand;

· is cheaper than the bank loan option currently available;

· is a lot easier than the current alternatives available – where a range of documentation is required and/or a bank loan must be taken out; and

· assists the visa officer in determining the ability of parents to fund their child’s tuition and living costs in New Zealand. Usually this is done by the parents having to provide a range of documentation to show their financial ability, which the visa officer then has to scrutinise and verify.
How does the Funds Transfer Scheme work?

A sum of money is deposited into a remittance account in China for the purpose of studying in NZ.  If the student visa application is approved, the funds will then be transferred to the NZ education institution to cover the tuition payment and to a NZ bank to cover the living costs of the student. The bank in NZ will then manage the student’s bank account by allowing a limited amount of money to be withdrawn each month to cover living costs.  More details of the scheme are included in the following questions. 

Who can apply for this scheme?

Applicants intending to study in New Zealand for 12 months or more from who are resident in the catchment area of INZ Shanghai Branch.
	Shanghai

	Anhui

	Jiangsu

	Jiangxi

	Zhejiang

	Fujian


Which immigration offices accept the Funds Transfer Scheme?

INZ Beijing Branch and INZ Shanghai Branch accept the Funds Transfer Scheme as evidence of a student’s financial ability. 
Where can I apply for the remittance account in China?

Applicants who are normally resident with the INZ Shanghai Branch catchment area must lodge their applications directly with the China CITIC Bank Shanghai, CITIC Square, Sub-Branch Shanghai. Those applicants from the Beijing catchment area can either lodge applications with the head office CITIC branches situated at their provincial capital* (i.e. Shandong applicants lodge at Jinan CITIC branch) or directly at the head office of CITIC branch in Beijing. 
*A full list of the provincial branch offices is attached below. 
Which banks in NZ can I withdraw my money from? 

Only the ANZ bank at this stage, but negotiations are underway with other NZ banks.
What’s the minimum and maximum amount of money required for the remittance account? 

RMB 150,000 is the minimum amount required to open a remittance account for one year of planned study in New Zealand. If an International Money Transfer exceeding 150,000 RMB per annum is required, the funds will need to be remitted from a different bank account. Those applications whose intended study plan in New Zealand is totally covered financially by the Funds Transfer Scheme deposit amount will not normally be required to provide additional banking documentation. Those applications partially covered by the Funds Transfer Scheme may be required to provide additional financial documentation. 
Will my deposit with CITIC bank earn interest? How will it be calculated?

Yes, your deposit with CITIC bank will earn interest, which will be calculated at the standard interest rate. 

How long must I keep my money in this account?

For the period of time intended to study in New Zealand. You are not allowed to use this account for any other purpose other than to cover the tuition fees and living costs, nor can you withdraw money from this account while you are studying in NZ.  

How can I apply for a NZ bank account before I go to NZ? 

You will be provided with an ANZ Bank form from the China CITIC Bank when you open the remittance account with them.  INZ will help you to notify ANZ bank to proceed with your NZ bank account opening. ANZ will then contact you directly to inform you of your account details. 

Can I withdraw the deposit from the CITIC bank if my application is unsuccessful?

Yes. You can withdraw your deposit from the China CITIC Bank by showing a decline or withdrawal letter issued from INZ. 

At what stage are my funds required to be transferred to NZ?

You do not need to transfer your funds to NZ until you have received an Approve-in-principle letter from INZ. 

What’s the minimum amount of money required for my 1st remittance transfer?

In addition to the tuition payment to the institute which you will study at, you also need to transfer between the range of NZD12,000 – 15,000 for your annual living costs.
How often should I transfer my money from China to NZ?

The NZ education institution will send you an invoice for the tuition payment and for living costs. We suggest that you make one transfer to cover living expenses per year. 

Is there a minimum balance requirement for my NZ account? 

Same as above, per year need to transfer in the range of NZD 12,000-15,000 to the NZ Bank account. 
How much can I withdraw from my account each month in NZ?

Every month you can withdraw NZD 1,000 – 1,250 to cover your living costs from your remittance account in NZ.

Does it mean that I can only access NZD 1,250 per month for my living costs in NZ?

Although you are only allowed to withdraw NZD 1,000 - 1, 250 from your remittance account, you can still have other personal bank accounts in NZ. 

What payments can my remittance account cover?

Your remittance account can only cover your tuition fee and standard living costs of up to NZD 1,250 per month.
Can I withdraw money from my remittance account for use in an emergency?

No, you can’t withdraw money from your remittance account for other purposes. You may want to have a separate bank account for use in an emergency.    
How can I arrange to withdraw my account balance if I decide to leave NZ without closing my remittance account?

You can withdraw the balance from your remittance account if you have completed or ceased your intended study in NZ.  You must apply to the INZ branch that issued the visa for a certificate confirming this, which you then take to the bank in China to arrange a refund. 

Are there any other financial documents that I need to provide for my visa application, if a Funds Transfer Scheme is used? 

Please note that INZ reserves the right to request any further documentation they deem necessary when processing the application. INZ will still require evidence of the parent’s employment and earnings. Participation in the Funds Transfer Scheme does not mean that the application will be automatically approved.
Approved China Province for NZ Student Visa Funds Transfer Scheme (FTS) (including Provincial branches accepting FTS)

	City
	城市
	Province 
	省

	1. Shijiazhuang
	石家庄
	Hebei
	河北省

	2. Tianjin
	天津
	Tianjin
	天津

	3. Jinan
	济南
	Shandong
	山东

	4. Taiyuan
	太原
	Shanxi
	山西

	5. Xi'an
	西安
	Shaanxi
	陕西

	6. Zhengzhou
	郑州
	Henan
	河南

	7. Dalian
	大连
	Liaoning
	辽宁

	8. Shenyang
	沈阳
	Liaoning
	辽宁

	N/A
	N/A
	Heilongjiang*
	黑龙江

	N/A
	N/A
	Jilin*
	吉林

	9. Chengdu
	成都
	Sichuan
	四川

	10.Chongqing
	重庆
	Chongqing
	重庆

	11.Wuhan
	武汉
	Hubei
	湖北

	12.Kunming
	昆明
	Yunnan
	云南

	13.Changsha
	长沙
	Hunan
	湖南

	14. Shanghai
	
	
	


*Applicants from Heilongjiang and Jilin provinces can lodge either at Dalian, Shenyang or Beijing head office of CITIC bank. At this stage there are no branches of CITIC bank in Heilongjiang or Jilin.
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