Bank Loan Scheme -  Frequently Asked Questions (FAQ)

Why did Immigration New Zealand (INZ) introduce this scheme?

The aim of the Student Bank Loan Scheme is to facilitate easier processing of student visa applications from Chinese people who want to go to New Zealand to study for more than 12 months. The loan scheme provides more options for Chinese students to prove their financial abilities and makes it easier for applicants when applying for student visas. It also helps Immigration New Zealand (INZ) to process applications more easily.

Who can apply for a bank loan?
Any applicant anywhere from mainland China can choose to utilise the bank loan scheme to prove their financial ability to support the intended duration of study in NZ

Which Immigration offices accept bank loans?
· The Hong Kong, Shanghai and Beijing branches of the INZ will accept CITIC Industrial Bank (CIB) Student Bank Loans and Bank of China ( BOC) Student Loan of Overseas Study as evidence of the student’s financial ability.

· Other visa types and other INZ branches are beyond the scope of the bank loan scheme.

Where to apply for bank loans?
Applicants can apply for a bank loan through the two banks in China which are recognized by INZ - CITIC Industrial Bank and Bank of China. At this stage, the student bank loan service will be provided from the following main cities:

Beijing          Tianjin           Shijiazhuang     Shenyang     Dalian
Qingdao       Jinan              Zhengzhou       Xi’an           Wuhan
Chengdu       Kunming       Chongqing       Shanghai       Nanjing
Suzhou         Changzhou    Wuxi                Hangzhou      Ningbo
Guangzhou   Shenzhen

Is there any difference between the CIB bank loan and BOC bank loan? 
Yes, the loan requirements of the two banks are different. Applicants can choose to apply for the bank loan they prefer. The table below summarizes the differences: 

	
	CIB Bank Loan
	BOC Bank Loan

	Loan Amount
	From RMB: 300,000 to 600,000
	RMB: 200,000 is the minimum requirement

	Loan Period
	From three to six years
	From one to six years

	Loan Collateral 
	Bank deposit 
	Bank deposit, easy-to-liquidate assets, 3rd party guarantee


What is the amount of the bank loan that we should ask for? 
It’s depends on your study plan and your personal financial circumstances.  If you use a bank loan as sole evidence of your funds, then it is recommended that RMB300,000 loan is required for a student who only intends to undertake a degree or other tertiary course. A RMB500,000 - 600,000 loan is recommended for other applicants, such as students who wish to study English, plus foundation study, plus a Diploma or degree course. 
Are there any other financial documents to provide, if a bank loan is used? 

It depends. If all the study cost is covered by the bank loan, then students do not need to provide other bank documentation. However, if bank loan is used to supplement the family’s bank savings, then students will need to provide other bank documentation. It is noted most applicants will require evidence of funds of RMB: 300,000 ~ 400,000.  

What are the requirements for the repayment of the bank loan? 

Repayment can be made on monthly, quarterly or annual basis according to the banks bank requirement. Early repayment of the loan is allowed only when the student has completed or ceased their intended study. The applicant must apply to the INZ branch that issued the visa for a certificate confirming this. They then take this certificate to the bank to arrange early repayment. CIB and BOC will only allow early repayment once they have confirmed with INZ that the applicant's study has ceased in NZ.

What operational procedure should we follow if a bank loan is used?

Step 1: Applicants (or their parents) apply a bank loan directly to CIB or BOC. The loan application form is available at the banks.
Step 2: CIB or BOC then consider the loan application and will evaluate the collateral if necessary according to bank policy.  
Step 3: If the loan is approved, CIB or BIC will issue a loan pre-approval letter to the applicant or their parents. 
Step 4: The applicant then lodges the visa application at Immigration New Zealand (INZ) together with the loan pre-approval letter and other required documentation. 
Step 5: INZ processes the visa application, which may include verification of the loan pre-approval letter. If satisfied, together with all other requirements, INZ will notify the applicant in writing that the visa application has been approved-in-principle. 
Step 6: The applicant takes this approval-in-principle letter to the bank to activate the loan. The bank will then issue a loan certificate letter, showing that the loan has been activated. 
            NOTE: If the application is declined or withdrawn, INZ will issue a letter to the applicant advising of this. The applicant can then use this letter to inform the bank to terminate the loan application within 3 days. 
Step 7: The applicant submits the loan certificate letter, together with other approval-in-principle requirements to INZ, who then finalizes the application. 
Step 8: For BOC loan users only - students who utilize a BOC bank loan need to take their visa letters issued from INZ and their passports and student visas to BOC to release the loan.  
Step 9: If applicants complete their studies in NZ before the duration of their loan, they need to contact INZ for a certification letter, which they can take to CIB or BOC to release their funds.

The following flowchart explains the operational procedures for the use of bank loan.
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NOTE 1: INZ may still require evidence of the parent’s employment and earnings and reserves the right to request any further documentation they deem necessary when processing the application. 
NOTE 2: Bank loans do not mean that the application will be automatically approved. 
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9. Students contact INZ if early repayment is required





8. BOC only - Students show their passports, visa & visa letter to BOC to release the loan 








